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E.O. 11652: N/A 
TAGS: ETRD, GATT, BR 

SUBJECT: GATT ARTICLE XXVIII NEGOTIATION WITH BRAZIL 
REF: (A) GENEVA 9434 (B) SAO PAULO 1814 

1 . PARA 2 CONTAINS RECOMMENDATION SECTION OF TPSC 78-85. 

IF BOTAFOGO IS STILL IN BRASILIA, EMBASSY SHOULD CONVEY 
TO HIM SUBSTANCE OF PARAS (1) - (8) (EXCEPT OF COURSE, FOR 
FALLBACK ON APPLES/PEARS) IN PREPARATION FOR NEXT NEGOTIA- 
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TING ROUND IN GENVA. FULL TEXT OF TPSC 78-85 WILL BE HAND- 
CARRIED TO MISSION (LAVOREL) JULY 5 AND POUCHED TO OTHER 
ADDRESSEES. 

2. RECOMMENDATION: 

(1) THE U.S. REPRESENTATIVE SHOULD INDICATE OUR ACCEPTANCE 
OF BRAZIL'S OFFER TO BIND TARIFFS ON THE FOLLOWING ITEMS AT 
THE INDICATED RATES: 
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B TN SHORT DESC. CURRENT REQUEST OFFER 

38.14.02.01 TETRAETHYLLEAD 12 20 20 

#40.02.99.04 POLY CHLOROBUTADIENE 20 30 30 

90.10.18.00 PHOTOCOPIERS FOR OPTIC 30 30 30 

SYSTEMS 

##32.09.02.05 ANTI-CORROSION PAINTS 55 30 30 

##90.28.99.00 MEASURING, CHECKING, 15 8 15 

ETC. INSTRUMENTS 

(2) THE U.S. REPRESENTATIVE SHOULD ASK BRAZIL TO IMPROVE 
ITS OFFER ON THE FOLLOWING ITEMS WHICH WERE INCLUDED IN 
BRAZIL'S ORIGINAL WITHDRAWAL LIST: 

B TN SHORT DESC. CURRENT OFFER REQUEST 

84.05.02.00 STEAM TURBINES 15 45 15 

(PREVIOUS GATT BINDING WAS 10PCT 

84.60.02.01 CHILL MOULDS 20 45 20 

(PREVIOUS GATT RATE WAS 20 PCT) 

(3) THE U.S. REPRESENTATIVE SHOULD REQUEST LOWER BOUND 
RATES FOR THE FOLLOWING ITEMS; 

B TN SHORT DESC. CURRENT OFFER REQUEST 

40.14.04.00 DISC, WASHER, GASKET OF 85 85 45 
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UNHARDENED VULCANIZED 
RUBBER 

##84.56.10.02 OTHER WASHING & MIXING 30 30 15 

MACHINERY 


##85.01.02.01 ALTERNATING CURRENT 

55 

50 

30 

GENERATORS 




##85.01.05.01 GENERATING SETS 55 

50 

30 


##85.01.12.01 SYNCHRONOUS MOTORS 

70 

65 

35 

85.21.12.00 GERMANIUM, COPPER OXIDE 

15 

45 

15 

DIODES 




90.24.06.00 PRESSURE REGULATOR 15 

45 

15 



##90.28.14.00 INSTRUMENTS FOR MEASUR- 37 37 20 

ING ELECTRICAL QUANTI- 
TIES 

(4) THE U.S. REPRESENTATIVE SHOULD INDICATE TO THE GOB 
OUR WILLINGNESS TO ACCEPT BRAZIL'S OFFER OF A GLOBAL (LESS 
LAFTA) TARIFF-RATE QUOTA, FROM AUGUST 1 THROUGH DECEMBER 
31, IF BRAZIL WILL CHANGE ITS OFFER SO THAT THE SPECIAL 15 
PERCENT DUTY APPLIES TO 7,000 MT OF PEARS AND 3,000 MT OF 
APPLES. (A FALLBACK TO 6,000:4,000 FOR PEARS:APPLES IS 
ACCEPTABLE.) IMPORTS ABOVE THOSE LEVELS WOULD BE ASSESSED 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


THE CURRENT DUTY OF 32 PERCENT. THE USG SHOULD EXPRESS ITS 
CONTENTION THAT THE PRIOR IMPORT DEPOSIT IS A TEMPORARY 
MEASURE AND OBTAIN GOB CONFIRMATION OF THAT POSITION. 

(5) THE U.S. REPRESENTATIVE SHOULD INDICATE THAT THE ITEMS 
IN ATTACHMENT I OFFERED BY BRAZIL ARE OF LITTLE OR NO 
INTEREST TO US. 

(6) THE U.S. REPRESENTATIVE SHOULD REQUEST THAT BRAZIL 
GIVE FURTHER CONSIDERATION TO IMPROVING ITS OFFER FOR 

THE ITEMS IN ATTACHMENT II. 

(7) GIVEN THE FACT THAT THE CONCESSIONS IN RECOMMENDATIONS 
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1-4, ATTACHMENT II AND THE INITIAL GOB OFFER (PRODUCTS 
ALREADY ACCEPTED PER TPSC 78-74) TOTAL SIGNIFICANTLY LESS 
THAN THE DESIRED COMPENSATION OF $200 MILLION, THE U.S. 
REPRESENTATIVE SHOULD URGE THE GOB TO RECONSIDER OUR 
EARLIER REQUESTS FOR WHICH IT HAS NOT MADE AN OFFER AND 
ADVISE THE GOB THAT BASED ON ITS RESPONSE, THE U.S. MAY 
MAKE ADDITIONAL REQUESTS FOR COMPENSATION. 

(8) THE U.S. REPRESENTATIVE SHOULD INSIST ON A COMMITMENT 
FROM BRAZIL THAT IMPORT LICENSES FOR THE ITEMS ON WHICH 
CONCESSIONS ARE GRANTED BE ISSUED PROMPTLY WITHOUT ANY 
RESTRICTIONS. WITHOUT SUCH A COMMITMENT WE CANNOT CONCLUDE 
THIS ARTICLE XXVIII NEGOTIATION WITH BRAZIL. 

(9) AT THIS STAGE OF THE NEGOTIATIONS, THE U.S. REPRESEN- 
TATIVE SHOULD NOT INDICATE OUR WILLINGNESS TO CONSIDER 
SPECIFIC CEILING BINDINGS. (FYI ITEMS IN ATTACHMENT II 
APPEAR TO BE ONES THAT, AT FURTHER STAGE OF THE NEGOTIA- 
TIONS, WE MIGH T CONSIDER FOR CEILING BINDINGS.) 

3. ATTACHMENT I 

ADDITIONAL GOB OFFER, OF LITTLE INTEREST TO U.S. 

B TN SHORT DESC. 

28.12.02.00 BORIC OXIDE 

28.28.11.00 NICKELOUS OXIDE 
29.06.11.99 HYDROQUINOL 

29.06.16.00 RESORCINOL 

29.09.01.00 EPOCHLORHYDRIN 
39.01.02.09 SILICONES 

69.02.04.00 SPECIALLY SHAPED BRICKS FOR COKE OVENS 

84.10.02.01 HYDRAULIC RAMS 

84.28.04.00 WEIGHTERS FOR CHECKING UNIFORMITY OF FAB- 

84.24.09.00 EARTH ROLLERS RICS 

84.25.02.02 WHEAT THRESHERS 

84.5 1 .04.00 CHEQUE- WRITING MACHINES 
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90.19.01.00 CORRECTIVE OR PROSTHETIC ORTHOPEDIC APPLI- 

90.19.02.00 SURGICAL BELTS ANCES 

90. 19.03.00 PLATES AND SCREWS FOR USE IN BONE SYNTHE- 

90.24.01.00 NON-RECORDING LEVEL INDICATORS SIS 

4. ATTACHMENT II 

ITEMS FOR WHICH GOB CANNOT IMPROVE OFFER 

B TN SHORT DESC. CURRENT OFFER EQUEST 

29.09.04.00 POL YPROPILENE OXIDE 15 45 30 

29.14.03.02 VINYLACETATE 37 45 30 

38.14.01.00 ADDITIVES FOR LUBRICATING 17 47 30 

OILS 

#40.02.99.06 POLYISOBUTILENE ISOPRENE 20 50 30 

84.22.09.00 SELF-PROPELLED CRANES 30 45 30 

###87.01. 01. 0L SEMI-TRAILER TRACTORS 20 30 10 

###90.19.00.00 ORTHOPEDIC APPLIANCES 15 15 0 

#84.61.03.02 COPPER VALVES 55 50 35 

#85.19.01.02 MAKE & BREAK SWITCHES 70 60 45 

#85.19.07.99 OTHER RESISTORS 55 50 30 

NOTE: IN THE TEXT # DENOTES ITEM PREVIOUSLY REQUESTED IN 
THE ART. XXVIII NEGOTIATION, ## ITEMS WHICH APPEARED ON 
U.S. TROPICAL PRODUCTS REQUEST, AND ### ITEM WHICH APPEARED 
ON U.S . MTN INDICATIVE LIST. VANCE 
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